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A second and still more serious objection to these protective
import duties on the necessaries of life and means of production
Is that they severely handicap the unsheltered industries in
the domestic market and the export industries in the foreign
markets, primarily by raising their cost of production. This
has tended very materially to affect the financial position of
the Indian agriculturist in the recent years of acute agricultural
depression. Thus, while on the one hand the price he receives
for his products in the world markets has appreciably fallen,
on the other hand the price he has to pay for many of his neces-
saries of life and means of production has continued compara-
tively high, and what is most serious of all, the real burden of
his debts, very heavy even in normal times owing to the usurious
rates of interest, has become considerably higher. The result
has been the spread of grave agrarian unrest throughout the
whole of India, which has shown itself in a growing movement
for the non-payment of rent to the landlords and of interest
and principal to the moneylenders, and even in sporadic
outbreaks of violence against the zamindars and the creditors
in the countryside of Northern India.
The Indian Tariff Board, in practically every important
case where they have recommended protection, do not seem
to have sufficiently realised the cumulative effect of protective
import duties in their reaction on the agricultural and export
industries of the country. In recommending a series of pro-
tective tariffs in the last seven years, while they have been at
considerable pains in each case to argue that the burden of
the tariff in question on the average individual is comparatively
small, they have never examined the cumulative burden of all
the protective tariffs on the agricultural and export industries
of the country, nor paused to consider whether these industries
were in a condition to bear that burden in the recent years of
falling prices, shrinking exports, and increasing weight of
interest and debts. This would seem to indicate clearly the
grave dangers of hasty and ill-considered procedure in tariff-
making, and to point to the need for a more thorough and